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New Hope and Ivyland 2-8-0 No. 40 takes on coal asthey get her ready to depart. Thisis one of the trips this summer that
member Dick Brazda and his brother took out east.



ComingEvents

September 21, 2008

Danville IL -Annual Chapter Megtingat
Jocko'sDepot Restaurent, 1: 00PM

September 20 & 21, 2008

Monticello, IL Monticello Railroad
Museum Railroad Days.

October 4, 2008

Indianapoalis, IN Great TrainExpo, Indiana
StateFairgrounds, 10-4, $7

October 19, 2008
Danville, IL - Next Chapter meeting

November 9, 2008

Bloomington, IL Central IllinoisRailroad
Clubannual trainshow, Interstate Center,
9-3,$4

Charles'Mac’
McMillin

LongtimeDJCand C& El HSmember
Charles “Mac” McMillin of
Montgomery, Ala., wasborninDan-
ville, I11.,Oct. 31, 1919, passed away
on June 28.

Charlieand hiswifeoftenvisitedthe
museumontripshometotheDanville
area. During their last visit to Dan-
ville, afew yearsback, hebrought the
Danville Junction sign he had made
to hang at their garage. It has been
placed in the Rossville depot.At the
Block auction Charlie purchased a
number of C& El itemstoplaceinthe
museum at their home. Hewasactive
inbothrailroadingandinthe 14th Air
Force Association, having served
duringtheSecondWorldWar. Charlie
was an avid fan of the C&EIl. Our
thoughts go out to his wife Barbara
and the rest of the family.

Next M eeting

Hardtobedlievethat falliscomingand now
our next meeting will beheld ,Sunday,
September 21 at Jocko'sDepot Restau-
rant, Williamsand Gilbert Street, begin-
ningat 1:00PM.

The museum has closed for the season
and attendance by memberswasgood, by
the public was fair. We did have severa
peoplein during the Labor Day weekend
as aresult of the Hoopeston Sweet Corn
Festival and activities in downtown
Rossville. Doug Nipper and Allen Cooke
brought upsomenew drawer storageboxes
for the layout area to hold some of the
model equipment. Some areas were
cleaned out during the summer anditems
arebeing putonEbay. Thiswill raisesome
fundsfor the museum. We want to thank
all that helped each weekend.

Nextissuewill havealigtingof theOperating
Sessions, whichwill beginthefirst Satur-
day in November. This summer wetired
two session, always on a Saturday morn-
ing, and they proved somewhat success-
ful. Duetomembersbeing busy they were
not fully attended, but we did have some
fun and found that the "bugs' came out
that had gone away by the end of the
sessions last spring.

If you have slides or video of trains you
took thissummer bring them to the meet-
ing. No program has been set yet for
September.

ad ROsSv ILLE MUSELM
CHApTE R NRHS:

Demise of the

Brothers Branch

By Doug Nipper

In July of 2008 the last of what | call the
Sidell Axis was being removed. The
Henning Branch, formerly known asthe
Brothers Branch, was scrapped from
Henning to Rossville Jct.

Thereason | usethetermaxisisthat along
timeagoSidell, IL wasquitearailroadhub.
About mid-way on the Danville-Villa
Grove branch, it was also at onetimethe
northern terminus of Kansas & Sidell
Railroad, and the wye connection to the
line to Rossville just east of town com-
pleted the notion of this being an axis of
sorts.

Thefirst to go of these segmentswasthe
K& S, and soon after inthelate 1940’ sthe
Brothers-Jamaicasection. Thebridgeover
the Salt Fork River wasin poor condition
and later Interstate 74 cut through the
roadbed that was left. Next was the
Danville-Westville segment, but evenin
my days at North Yard we had MoPac
trainscomingfromVillaGrovetoWestville
and using trackage rights on Conrail to
reach 16 Hill ontheeast side of Danville.

Thenorthernlinewaspulledback fromthe
Brothers elevator to Collison in the Sea-
board Systemera. Whenthelllinoi sPower
Company generation stationnear Collison
started trucking in coal the branch was
removed and then, with no business on
the rest of the branch, it was removed
northto Henning. Intheearly ninetiesthe
Westville-Villa Grove segment was
trimmedtobeavery small stubfromVilla
Grove. For severa yearsthe Henning el-
evator shipped grain, bus a few years
back, due to a change in ownership, the
shipments ceased and CSX applied to
abandontheline. TheHenningtoRossville
Junction segment as been out of service
for a several years and now it’s entirely
gone for all intents and purposes.

Wehavebeenvery lucky that virtually all
of the ex-C& El mainlines have survived
and flourished under successor roads.
But the branches have not fared so well.
When Walker Ag Group bought the el-
evator at Henning from Cargill, it was a



The President’s Corner

Gosh, here we are at another end of amuseum season at Rossville. Although it
seems to go faster each year, thereis still some relief to see it come to an end.
Perhaps now | can get back into arhythm of writing these articlesagain...

Withthe project at Winter Avenue now well into the second stage, CSX hasbeen
alittleboringlately. Thetiegang got doneback in July, and onthe 10" of that month
| saw their train of equipment headed south after completing their work up to
Woodland Junction. It was also thefirst train to run on the re-built #2 main over
the new bridge and down to Voorhees St.

They removed #1 main over Winter Ave. on July 13", and while thiswasn't a
Friday, it wasahit of asign of bad luck to come. The very next day, July 14", a
northbound “K” train was running on #2 just south of Liberty Lane and
encountered asun kink. Thisiswhen therail isnot able to expand laterally and
instead does so length-wise, forcing the track to move sideways. Inthiscase, the
track moved out of line about 12 inches, but the engineer said his six-axle
locomotives* straightenedit out” to about 6-8inches. Noderailment, though, and
they fixed it promptly, but it resultedin aslow order on their only track between
Liberty Laneand V oorhees St. for about aweek.

Speaking of speeds, it hasbeeninteresting to seehow trainsrun onthe secondary
main and how the dispatchers route them. Even with limited speeds on the new
control point turnouts, they seem to be a bit hesitant to run at 45MPH through
them. Some dispatcherswill routetrainson #2 “end to end” just like singletrack
if nomeetsaremade. If another trainisinvolved, they will routeonetrainto#1 north
of Liberty and useit asthe“siding”. Y et other dispatchers can't let go of the old
mindset and even single trains use the crossovers at Liberty, always running #1
betweenthereand West Newell. At least thisdifferencein dispatching sharesthe
wear and tear on tracks and turnouts equally!

When the bridge project is completed and two tracks are available on both sides
of theLiberty L anecrossovers, it will beinteresting to seehow they handle meets
and which track is used most frequently to store parked trains as they often do.

Also thissummer we have seen the Henning Branch scrapped. The price of steel
washighenoughtomakethisvery profitable, andthey also cut upthe S-2 switcher
that waskept at the Henning elevator. Thelast of the“ Sidell Axis’, asl cal it, is
now gone. Therewill only be memories and imaginationsto re-live the days of
EJ& E coal trains coming to Rossville from Sidell Jct. And if things had gone
differently andthe C& El never built the” cut off”, now the UP, wecould haveseen
Rossville Junction as Woodland Jct. UP trains by the depot? A guy can dream,
can't he?

Doug

done deal for the Henning branch. The planinitially wasto re-build thelineand ties
were even laid out, but scary talk of the weight capacity of the trestle over the North
Fork of theVermilion River wasenough to changethe owner’ smind. Thereisnow an
AlcoS-2locomotivelandlocked at Henningandit will probably becut upon-sitegiven
the price of scrap steel these days.

NS setsrevenue,
income and earnings
record

To say Norfolk Southern Corp. had a
record-breaking second quarter isan un-
derstatement. The Class | set four high-
water marksin the period.

NS second-quarter railway operatingrev-
enueincreased 16 percent to an al-time-
high$2.8hillion,incomefromoperations
rose16 percenttoarecord$799million, net
incomewent up 15 percent toahigh-water
mark of $453 millionand diluted earnings
per share jumped 20 percent to a record
$1.18comparedwith second-quarter 2007
totals.

"By any measure, it was another strong
quarter for our company despite contin-
uedweaknessintheautomotiveand hous-
ing markets and unprecedented fuel
prices,” said Chairman, President and Chief
ExecutiveOfficer Wick Moormanduring
NS' earnings conference held this morn-
ing."“ltwasanexcellent quarterintheface
of economic headwinds. The economy
clearly is softer than anticipated.”

Although traffic volume declined 2 per-
cent year over year primarily because of
the weak automotive- and housing-re-
lated markets, NSgenerated morerevenue
inseveral sectors, including general mer-
chandise (up 10 percent to arecord $1.5
billion), coal (up 34 percent to arecord
$775million) and intermodal (up 11 per-
centtoarecord $532million).

" Revenue gains continue to be driven by
strong market-based pricing, increased
fuel surchargerevenueand our high-qual-
ity serviceproduct,” said ExecutiveVice
President and Chief Marketing Officer
Donald Seale.

With the exception of automotive, six of
NS seven business segments produced
recordrevenueper unitat $1,455, hesaid.
"Thesecond quarter represented our 23rd
consecutive quarter of revenue-per-unit
growth,” said Sedle.

However, railway operating expenses
jumped 16 percent year over year to $2



billion, primarily because fuel expenses
soared 76 percent to $491 million. During
the quarter, the Class | paid an average
price per gallon of diesel of $3.58, up 81
percent vs. second-quarter 2007’ s aver-
age price, said EVP and Chief Financial
Officer JamesSquires.

NS’ quarterly operating ratio of 71.1was
comparabletosecond-quarter 2007 slevdl.

Inthefirsthaf, railway operatingrevenue
rose14 percentto $5.3billion, netincome
increased 9 percent to $744 million, rail-
way operating expenses jumped 14 per-
centto$3.9billionandNS' operatingratio
inchedup0.1 pointsto 73.8 comparedwith
first-half 2007l evels.

Duringtheconference, MoormansaidNS
hasincreased thisyear’ scapital expendi-
turesby $80 millionto acquiremoreloco-
motivesfor coal serviceand replacerail

CNwarnseJ&E'’s
acquisition isnot an
absolute

Canadian National Presidentand CEOE.
Hunter Harrison haswarned that therail-
road may walk away from its proposed
purchase of the Elgin, Joliet & Eastern
Railway Co. (EJ&E) if critics and oppo-
nents enact too many conditions.” Would
weever walk? Absolutely. | mean, we're
good businesspeople,” Mr.Harrisonsaid
Monday in a conference call.

Last September CN announced itsintent
tobuy EJ& E for $300 million, hoping the
tap the target’ s capability to circumvent
rail bottlenecks in Chicago and speed
transcontinental freight service. Since
then, numerous suburban communities
have voiced concern or outright opposi-
tion to the acquisition, citing fears of
increased freight traffic, pollution, noise,
and disruption of community activities,
such as emergency service access. As
just one example, representatives from
threemunicipalitiesplantomeet July 23in
Naperville, 1., to organize oppositionto
CN'’s proposed purchase.

Othershaveexpressed concernthat CN’s
acquisition would jeopardize plansfor a
55-milecircumferential Suburban Transit
AccessRoute(STAR) ontheEJ& E, link-
ing several Metracommuter rail lines.

"We could run this railroad without the
EJ& E.Wecouldrunitalotmoreefficiently
withit,” Harrisonsaid. “Butif it getstothe
point where the mitigation costs or the
timing of theissueisgoingtodrag out for
solong. ... We'revery good at turning our
backs and walking the other way and
figuring out another way to skinthecat.”

Via Railway Age 7-23-08

lowa railroad,
bridge repairs may
take full year

lowa sfreightrailroadstallied atleast $67
million to $82 million in lossesin recent
flooding that washed out hundreds of
milesof tracksand destroyed or damaged
17 railroad bridges, a state report shows,
according to the Des Moines Register.
??Repairsand rebuilding the bridgeswill
take six to 12 months and disruptions of
rail servicewill continue, accordingtothe
lowa Department of Transportation.

The severity of the flood damage under-
scores the need for a statewide study for
long-term flood mitigation strategies for
transportation infrastructure, including
railroads, state officials said. Wherefea-
sible, state officials said railroads should
beencouragedtoinvestinimprovements.
Based upon preliminary estimates, lowa' s
shortlineandregional railroadshad $22.7
millionindamage. L arger railroadsreported
$45millionto$60millionindamage.

The immediate needs are greatest for
shortline and regional railroads that do
not have large capital reserves to help
them get through theimmediate difficul -
ties, the study said. The report has been
sent to lowa' s congressional delegation
to help House and

Senatemembersdevelopplansfor federal
disaster assistance, said DenaGray-Fisher,
aspokeswoman for thelowaDepartment
of Transportation. The lowa Railway
Finance Authority isal so exploring ways
to provide financial help, she added.

U.S. Reps. Bruce Braley and Dave
Loebsack, both lowa Democrats, have
introduced legidlation intended to help
quickly repair railroad bridges destroyed
by flooding. The “Back on Track Act”
wouldreducefederal railroad|oaninterest
ratesto 1 percent and decreasetheamount
of collateral necessary to obtain govern-
ment financia aid. "U.S. Sen. Charles
Grassley, anlowaRepublican, hasurged
the Senate Appropriations Committeeto
provide emergency assistance to help
lowarailroadsrecover”, said Beth Pellett
Levine, aGrassdey aide." Therailroadswill
also benefit fromseveral provisionsinan
emergency tax package introduced
Wednesday", she said.

Among key railroad structureslostinthe
floodswas abridge over the Cedar River
in Waterloo that is owned by the Union
Pacific and leased by the lowa Northern
Railway. In addition, the Cedar Rapids
andlowaCity Railway lostitsbridgeover
the Cedar River in Cedar Rapids.

Representativesof several lowarailroads
said Wednesday their rail serviceto ship-
pers has generaly returned to normal,
although in some cases detours are re-
quired because bridges haven't been re-
paired. Mark Davis, a spokesman for the
UnionPacific, lowa slargestrailroad, said
his company will partner with the lowa
Northern Railway to replacethe washed-
out railroad bridge in Waterloo. lowa
Northern President Dan Sabinsaidnormal
operationsareprobably six monthsaway,
and his company will rely heavily upon
state and federal financial assistance to
recover from the floods.

TheCedar Rapidsand lowaCity Railway
plansto removethe damaged bridge over
theriver in Cedar Rapids as soon as pos-
sible, said Jeff Woods, therailroad’ smar-
keting manager. The structurewill bere-
built, he added.

Via Railway Age 7-24-08



double then number reported last year.

Via Railway Age 8-08
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Crossing fatalities down 30%

Deathsat highway-rail grade crossings continueto decline at arecord rate. There
were93crossing fatalitiesinthisyear’ sfirst five monthscomparedwith 133inthe
same period last year, a30.1% decrease, according to statistics posted Thursday
on the Federal Railroad Administration website. Trespassing fatalities continued
to rise, however, with 199 reported in January-May 2008, up 19.9% from 2007.

Preliminary reports from 694 large and small railroads showed a total of 4,875
accidents/incidents for the 2008 period, a decline of 9.6%. There were 989 train
accidents, down8.1%. Collisionsincreased 5.4%t0 78, derailmentsweredown 7.8%
t0710, andyard accidentsdecreased 6.1%t0536. Therewere10employeefatalities,

Y

50 Year s of
“Progressive
Railroading”

In 1958 theindustry magazine “ Railway
Materials’ began publication. Fiveyears
later it was renamed “Progressive Rail-
roading” to fit the needs better and today
it is one of the premier railroad publica-
tions. The June 2008 issue is the 50th
Anniversary Issue and they have run a
freight and transit timeline from 1958 to
2008. | thought it would beinteresting to
list some of the items for each of the 10
years starting with 1958 (and a couple
added around 1958).

In 1958 the Union Pacific acquired the
Spokane International and gained a con-
nection with the Canadian Pacific.

In 1959 the Southern Pacificrantheir last
revenuesteam-poweredtraininCalifornia
That sameyear theUPrantheir last steam
locomotiveinrevenueservicefromNorth
Platteto Cheyenne. (Ed: That year | was
alsointerested in astronomy and in early
September went to aconventionin Den-
ver. My parents took 3 of us and went
through Cheyenneontheway. Westayed
overnight thereand | had to check out the
yard. There were rows of steam engines
on the south side of the yard near an
overpass. The next morning | went to the
officebuildingwithmy twofriendsto see
if 1 could get photos. The Super’s office

gavepermissionfor “ Rick Schroeder and
2 friends’ to take photos. We entered the
round house and | got photos of the 4000
serieshigboysontheturntableandinthe
roundhouse. | took very few photos, but
thememory istill there.)

In1960 (theyear | graduated) thelast CN
steam locomotive arrived in Winnipeg.
The UP formed plans to merge with the
Rock Island and began the longest, most
bitterly contested merger, inrailroad his-
tory. The SPand ATSF bid to acquirethe
Western Pacific.

INn1968theM Pgained control of the C& El.
The Great Western was merged into the
C&NW.TheMPand C&NW gainedjoint
control of the Alton and Southern and the
UP acquired the Mt Hood Railway.

In1978 Bi-Modal unveiled theprototype
Mark IV RoadRailer (and therest ishis-

tory).

In 1988 the UP acquired the MKT, Rio
Grande Industries acquired the SP, the
D& RGW and SPmerged andthesurvivor
wasthe SP.

In 1998 the CN became thefirst “ sched-
uledrailroad” adheringtovelocity, dwell
time and general -purposetrain standards
- and acquired the Illinois Central. The
KCS acquired 50 percent stake in the
Panama Canal Railway and the DM&E
started the approval process to build a
280-milelineintothe PRB.

Thisyear, diesel fuel reached the price of
$4.72per gdloncomparedto$2.81in2007.
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BNSFcompleted 21 milesof thedthmain
track in the PRB and thus formed the
world's longest 4-track line for freight
service only.

Thisisabrief ook back at railroad history.
Thetimelinethey produced isvery inter-
esting to see when major events hap-
pened, and how much we have really
forgotten.

Rick

|ndiana port intro-
ducestwo hybrid
locomotives

On August 7 the Port of Port of Indiana-
Jeffersonville dedicated two new hybrid
locomotives designed to reduce diesel
emissions by 25 percent.

The new equipment was purchased
througha$200,000 Clean PortsUSA grant
secured by the port, Indiana Department
of Environmental Management and MG
Rail, the port’s short-line operator. Ad-
ministeredby theU.S. Environmental Pro-
tection Agency, Clean Ports USA is an
incentive-based, voluntary program de-
signed to help ports reduce emissions
fromexistingdiesel enginesand non-road
equipment. MG Rail’ snew equipmentin-
cludestwolocomotive”slugs,” or electric
locomotives with no engine or cab, and
four auxiliary power units.



| ndiana Rail Road
Company excursion

OnSunday, November 9, BrianBantawill
operate arail excursion over the Indiana
Rail Road from Switz City, IN acrossthe
WabashRiverintolllinais. Thistripwill be
limitedtothefirst 66 passengersthat sign
up. Anadditional car will beaddedif there
isanadditional 28 signing up. Thecostis
$65 per person, no children under 16, and
includes drinks, food and dessert. All
profit from the trip is donated to the “In-
dianaRail Road SantaTrain” fund. Depar-
tureisat 8:30 AM from Switz City with
arrival back around5:00 PM . Remember,
thisiseastern time.

Toreserveyour spacecontact BrianBanta,
P. O. Box 56, Edinburgh, IN 46124, call
812.526.6677 oremail BantaRail @aol.com.

Flood Relief

| owa | nterstate to break
out steam locomotives for
Salvation Army benefit

After suffering track damage from heavy
floodsinJunethelowalnterstateRailroad
will offer somerelief to lowaand Illinois
communitiesthat also were impacted by
the flooding.

On Oct. 18-19, IAIS will operate two
steamlocomotivesowned by parent Rail-
road Development Corp. (RDC) during
specia events organized to benefit The
Salvation Army’ sflood-relief efforts. The
city of Rock Island, 11l., is hosting and
coordinating variousrail-oriented events
over the course of the two days.

On Oct. 18, adouble-headedfreight train
will travel fromlowaCity, lowa, to Rock
Islandinanattempt to set anew recordfor
steam-hauled revenuetonnage. | A1Swill
split the locomotivesin Rock Island and
operate passenger excursion shuttleseast
toSilvis, I1l.,andwestto Wal cott, lowa. At
night, the railroad will provide a private
evening dinner trip for special guestsca-

tered by RDC “celebrity chefs’ from Pittsburgh, Cedar Rapids, lowa, Peru and
Guatemaa.

OnOct.19,1AISwill operateaone-way limitedexcursiontrainfromRock Iandtolowa
City, then return the steam locomotivesto their homein Newton, lowa.

" Although it has taken us some timeto recover from our flood damage, we have not
forgottenthemany peoplewho a so sufferedlossesand wereassisted by The Salvation
Army,” said |AlS President and Chief Executive Officer DennisMiller in aprepared
statement. “We hope these events will help to replenish their much-needed fundsin
order to continue their valuable service to our communities’.

Via Progressive Railroading

UP sets PRB train loading recordsin
August

L ast month, Union Pacific Railroad | oaded arecord 1,190trainsinthesouthern Powder
River Basin (PRB), surpassing the previous high of 1,174 trainsachieved in July.

OnAug. 10, theClass| |oaded 50trainson thejoint line— aPRB route UP shareswith
BNSF Railway Co.— establishinganew one-day record. Theprevioushighof 46trains
was set on Nov. 29, 2007.

InAugust, atotal of 2,197 trainswerel oaded onthejoint line, reachinganew high-water
mark. In addition, train loadings reached 81 on Aug. 16 and daily |oadings averaged
70.9trains, setting new records.

During 2008’ sfirst eight months, UP loaded 8,712 trainsin the southern PRB, up 5.8
percent comparedwiththetotal fromthesame2007 period. Joint lineloadingsrose4.5
percent.

Via Progressive Railroading 9-2-08

Eastbound TP&W
at Watseka - date
not known

Rossville Oper ating Sessions

Mark your calendar now - the first operating session
will be Saturday, November 1 with the second session to
follow on December 6. Sessions start at 1:00 PM. More

details and listings will follow next month.
5




Private Carsin §.
Paul

ST.PAUL, Minn-9-2-08. - TheRepubli-
canNational Convention, beingheldat St.
Paul’ s X cel Energy Center thisweek, has
seentwo Class| railroadsbringing special
business trains to the city along with
privatecar movements. Thecarsarebeing
used to entertain delegates and public
officials during the convention.

Union Pacific brought by far the largest
train, with 28 cars occupying two tracks
adjacent tothe St. Paul Union Depot. The
train arrived in St. Paul Friday, Aug. 29,
fromtheDemocraticNational Convention
in Denver. UPinstalled special drainage
and dust control systems in advance of
thetrain’ sarrival. Two SD70M spowered
the special.

Just west of the Union Depot on Canadian
Pacifictrackage, BNSFhasparkedits11-
car businesstrain, which arrived early on
themorning of Saturday, Aug. 30. BNSF
builtaspecial pavilionnexttothetrainfor
entertainment purposes. On the head end
isfreshly painted ES44DCNo. 7245. Both
theUPand BNSF specidl trainsaresched-
uled to depart on the evening of Thurs-
day, Sept. 4,immediately after theconven-
tion concludes, withthe UPtrain heading
to Council Bluffs, lowa, and the BNSF
special to Topeka, Kan.

AtAmtrak’ sMidway Station, thelndiana
Rail Road hasbroughtintwo privatecars,
former Santa Fe business car No. 56 and
lounge car Mohave. They are coupled to
threecarsownedby theFriendsof the 261
parlor car Wisconsin Valley, Super Dome
53, and Skytoploungeobservation Cedar
Rapids. Also at the depot is Patron Te-
quilaExpress, anex-Gulf, Mobile& Ohio
business car built in 1926 and owned by
Patron Spirits Co., in which actor Dan
Aykroyd is an investor.

Amtrak’s Empire Builder has been re-
routed through St. Paul during the con-
vention. Canadian Pecific’ sMerriam Park
Sub, which runs near the convention site
and is used by Amtrak, has been closed
during the event. To reach its Midway
Station, theBuilder isbeing rerouted over
BNSF's Midway Subdivision, which

passes just east of downtown St. Paul.
TheEmpireBuilder usedtotravel thisex-
Great Northern trackage as part of its
regular route prior to the opening of Mid-
way Stationin 1978.

Amtrakisalsointhemixintheevent of an
emergency. A special Amtrak train with
six Amfleet cars bracketed by a pair of
P42DCs has been stationed at Union
Pacific’ sWestern AvenueY ard, whichis
just west of the convention site. It is
staged for possible evacuations in the
event of anemergency atthe X cel Energy
Center.

Via TRAINSOn-Line

Back To The Future:

Don’t Reregulate The
Railroads!

Rail Reregulation Would Be Devastat-
ing to the Economy

“Back to the Future,” a1985 sciencefic-
tion comedy, features a character played
by Michael J. Fox whotravel sintothepast
and jeopardizes his own future.

A band of special interest groupsis now
attempting to produce its own version of
“Back totheFuture.” Butthistimeitisn’t
afictional character whosefutureisjeop-
ardized. It's the future of the nation's
freight railroads. And that would have a
devastating impact on the nation’s
economy.

Proponentsof reregul ation (primarily el ec-
tricutilities, chemical companiesandafew
agricultural interests) advocate aregula
tory system similar to that which existed
prior to 1980 in hopes that their rates
would go down— in spite of thefact that
average rail rates have already declined
by half since 1980.

Under thesystemthat existed before 1980,
virtually all aspectsof rail operationswere
subject to federal regulations that con-
trolled pricing, stifled innovation and
mandated unprofitableservices. By 1980,
the industry was on its knees: 20 percent
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of therailroadindustry wasinbankruptcy;
accident rateswere soaring; therail share
of the freight transportation market was
dwindling; deferred maintenance
amounted to billions of dollars; and the
term“railroad” servicewasregardedasan
oxymoron.

Then the Staggers Act partially deregu-
|ated therailroads. Theimpact wasamaz-
ing. Asearningsimproved, deferredmain-
tenance was wiped out. In fact, railroads
haveinvested approximately $400billion
to maintain and improve infrastructure
and equipment sincethen. Train accident
rateshave declined by 68 percent andrail
employeeinjuries have fallen by 81 per-
cent. In fact, 2006 was the safest year in
history intermsof overall rail safety. Vol-
ume is up more than 90 percent, and rail
market share has begun to climb for the
first time in decades. And average rates
have declined by more than half on an
inflation-adjusted basis.

The U.S. Department of Transportation
estimatesthat demandfor freight rail ser-
vice, whichisalready at the highest level
inhistory, will increase88 percent by 2035.
Railroads must spend hundreds of bil-
lionsof dollarsduringthisperiodinorder
to maintain their exising networks and
expand capacity sothat they canmeet that
demand. Passage of reregulation would
makethat investmentimpossiblebecause
itwould substantially reducetheearnings
railroadsneedin order toincreaseinvest-
ment. Wall Streetisemphatic. Investment
capital for capacity expansionwill dry up
if reregulation passes.

Such aresult could not come at a worse
time for the United States. Already con-
gestionisaffecting all modesof transpor-
tation and threatening economic growth.
With the demand for freight transporta-
tion expected to increase 92 percent by
2035 and the cost of highway construc-
tion and maintenance soaring, the need
for increased rail transportation capacity
has never been greater. Y et reregulation
would deny railroadsthe very fundsthey
need to expand.

“Back to the Future” was an engaging,
funny film. Butaspolicy, itisdestructive.

From the AAR Web Site



Last year at thistime, the doubletrack extension project north of Danvillewasin full swing. These before and after shotslooking
southbound at MP 119.5 show the transformation that ocurred. Taken in November of 2006 and May of 2008, respectively, they
show anew #2 main on theleft wheretherewasnonebefore, and are-invigorated #1 that wasformerly just single main track north
of theoriginal RA Jct. Now if they would just finish the Winter Ave bridge, thisproject will befinally DONE. Photosby DN.
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